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Agenda

• FASB

• Private Company Council

• AICPA 

• SEC

• PCAOB

• On the Horizon
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FASB

• International Convergence Efforts

• Recent ASU’s

• Current Technical Plan

• Disclosure Framework

3



International Convergence Efforts

• Short‐term projects completed:
– Inventory (freight and spoilage)
– Accounting changes
– Fair value option
– Non‐controlling interest
– Joint ventures

• In process:
– Income taxes
– Investment property entities
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• Long‐term projects completed:
– Business combinations
– Fair value measurement
– Other comprehensive income
– Post‐employment benefits

• In process:
– Financial instruments with the 

characteristics of equity
– Investment entities
– Financial instruments
– Insurance contracts
– Leases
– Revenue recognition



Redeliberations – Lessee Model
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Sheet

Income 
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¹ Measured at present value of lease payments
² Initially measured at same amount as liability, plus prepayments and initial direct costs



Preparing for the (Eventual) Lease Standard

• Inventory all leases 

• Assess capitalization threshold 

• Depending on final decisions: 
– Understand any potential impact on debt financial covenants (debt/equity ratios) and 

any other key financial metrics by which the organization is measured. 
– Understand any potential impact on cost recovery agreements.

• Final standard expected in second half of 2014 with adoption in 2016/2017

• Monitor project developments at fasb.org 
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Revenue Recognition
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• Improve accounting for contracts with customers
₋ Recognize revenue to depict the transfer of goods or services to 

customers in an amount that reflects the consideration to which the 
entity expects to be entitled in exchange for those goods or services

₋ More robust framework for recognizing revenue

₋ Increased comparability across industries & capital markets

₋ Better disclosures

• Final standard expected in first half of 2014 with adoption in 2017/2018



FASB

• Recent ASU’s
– 2013‐08 – Investment Companies

– 2013‐07 – Liquidation Basis

– 2013‐06 – Services Received from Personnel of an Affiliate

– 2013‐02 – Comprehensive Income

– 2012‐05 – Statement of Cash Flows – Not‐for‐Profit Entities

– 2012‐02 – Impairment Testing for Goodwill/ Indefinite Lived 

Intangible Assets
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FASB

• Current Technical Plan

– Definition of Nonpublic Entity

– Reporting Discontinued Operations

– Development Stage Entities

– Not‐for‐Profit Financial Reporting – Financial Statements

– Going Concern
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FASB

• Disclosure Framework
– Process for Evaluating Disclosure Requirements

– Improve Effectiveness, Not Necessarily Reduce 

Volume

– Generally Avoids Predictions

– Balance with Financial Statement User Needs 

and Existing GAAP  and SEC Rules

– Involve the Private Company Council
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Private Company Council
• Issue No. 13‐01A, “Accounting for Identifiable Intangible Assets in a Business Combination”

• Issue No. 13‐01B, “Accounting for Goodwill Subsequent to a Business Combination”

• Issue No. 13‐02, “Applying Variable Interest Entity Guidance to Common Control Leasing 
Arrangements”

• Issue N0. 13‐03A, “Accounting for Certain Receive‐Variable, Pay‐Fixed Interest Rate Swaps‐
Simplified Hedge Accounting Approach”

• Issue N0. 13‐03B, “Accounting for Certain Receive‐Variable, Pay‐Fixed Interest Rate Swaps‐
Combined Instruments Approach”

• Other Topics: Uncertain Tax Positions; Development Stage Entities; Stock Options

• Continued Interaction with FASB: Leases; Discontinued Operations; Definition of Nonpublic 
Entity
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AICPA
• “Financial Reporting Framework for SME’s”

– New accounting option for preparing streamlined, relevant, cost‐effective 

statements for privately‐held, owner‐managed businesses that are not 

required to use GAAP

– No authoritative status

– Avoids complex subjects (e.g. impairment, comprehensive income, VIE’s, 

hedging)

– Emphasis is on “historical cost”, not “fair value”

– Income taxes‐can use “taxes payable” method or deferred tax method; ignores 

uncertain tax positions
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SEC 
• Leadership Changes 

• Priorities: Dodd‐Frank; JOBS Act; Enforcement; Cost‐Benefit Analysis

• XBRL?

• Proposed Pay Ratio Disclosure

• Conflict Minerals

• Hot Topics: MD&A (Operating results, liquidity, critical accounting policies); 
Revenue recognition; Fair value; Acquisition Accounting; Income taxes; 
Commitments and contingencies; Segments; Materiality and the “Little r” 

• COSO Update

• IFRS???
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PCAOB
• 2014 Priorities: Audit quality indicators (including new “Center for 

Economic Analysis”); Relationships with standard setters and regulators; 
Audit committee outreach

• Practice Alert No. 11 ‐ Considerations for Audits of ICFR

• International Efforts

• Hot Topics: Revenue recognition; Share based payments; Fair value; 
Business combinations; Impairment; Estimates; Related party transactions

• Proposed Auditor Reporting Standards
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On the Horizon

• Pensions and Other Post Retirement Benefits

• Continued Convergence Efforts 

• Balancing Pragmatism and Transparency

• Government Involvement

• Higher Expectation on Auditors

• Scandals
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Questions?


