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If you are among the many taxpayers who had wills and other estate planning documents prepared prior to
this year, don’t be too eager to delete your estate planning advisor from your rolodex. Thanks to changes to
the federal estate, gift and generation-skipping tax exemptions made by the recent Tax Cuts and Jobs Act
(“TCJA”), these documents may now be obsolete.
Before the TCJA, the first $5 million, or $10 million per married couple (as adjusted for inflation), of
transferred property was exempt from federal wealth transfer taxes. For decedents dying and for gifts made
from 2018 through 2025, the TCJA doubles the amount that can be excluded from these taxes. Indexing for
post-2011 inflation, this means that individuals can transfer up to $11.2 million, and married couples up to
$22.4 million, on a tax-free basis.

This increased exemption amount may trigger the need for you to re-draft some important documents, including
wills and trust agreements. Many estate plans that were prepared under prior law provided for the automatic
creation of a “credit shelter” trust in order to fully utilize the exemption amount of the first spouse to die. The
changes to the law made by the TCJA may cause the credit shelter trust to be unnecessary in many cases.
Furthermore, an unnecessary credit shelter trust may also forfeit the benefit of the basis step-up at the death
of the second spouse.
You should contact your estate planning advisor as soon as possible to discuss the impact that the TCJA may
have on your current estate plan.
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You’ve heard our thoughts… We’d like to hear yours
The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are important to organizations and
individuals. While we enjoy sharing our ideas and insights, we’re especially interested in what you may have to say. If you
have a question or a comment about this article – or any article from the Our Thoughts On blog – we hope you’ll share it
with us. After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.

Material discussed is meant for informational purposes only, and it is not to be construed as investment, tax, or legal advice.
Please note that individual situations can vary. Therefore, this information should be relied upon when coordinated with
individual professional advice.
© 2019 Schneider Downs. All rights-reserved. All content on this site is property of Schneider Downs unless otherwise noted
and should not be used without written permission.
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Department of Labor Announces Rule to Strengthen Retirement Security for Millions
Employed in Small and Mid-Sized Businesses
ERISA
BY DONNA WOLFSON | 9.10.2019

Citing a 2018 report by the U.S. Bureau of Labor Statistics that approximately 38 million private sector
employees in the United States lack access to ...
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Tax Treatment of Deferred Revenue in a Taxable Stock Acquisition
MERGERS AND ACQUISITIONS, TAX
BY GARY SLIMAN | 6.1.2016

The general rule under Internal Revenue Code §451 is that an item of income shall be included in gross
income for the taxable year or receipt unless ...
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Have a question? Ask us!
We’d love to hear from you. Drop us a note, and we’ll respond to you as quickly as
possible.
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Schneider Downs is a Top 60 independent Certified Public Accounting (CPA) firm providing accounting, tax,
audit and business advisory services to public and private companies, not-for-profit organizations and global
companies. We also offer Internal Audit; Technology Consulting; Software Solutions; Personal Financial
Services; Retirement Plan Solutions and Corporate Finance Services. Schneider Downs is the 13th largest
accounting firm in the Mid-Atlantic region and serves individuals and companies in Pennsylvania (PA), Ohio
(OH), West Virginia (WV), New York (NY), Maryland (MD), and additional states in the United States with offices
in Pittsburgh, PA and Columbus, OH.
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