February 23, 2012

Tax and Non-Financial Highlights of Governor
Corbett's Proposed 2012-2013 Budget
STATE AND LOCAL TAX
BY ALLEN WASSEL

To continue improving upon the Pennsylvania Department of Revenue’s administrative processes, Governor
Corbett included the following proposed policy changes along with his 2010-2013 proposed budget:

Extending the time period for filing Form RCT-128, Report of Change in Corporate Net Income Tax, from 30 days
to 180 days after receipt of the federal revenue agent’s report, or RAR.
Automatically granting a state extension of time to file a Pennsylvania corporate return when a federal
extension is granted.
Providing the Department the authority to freeze and access taxpayer (both corporate and individual) bank
accounts to collect delinquent taxes.
Authorizing the Department to assess and collect personal income tax from nonresident owners of Scorporations, partnerships and limited liability companies at the entity level.
Requiring companies making oil/gas royalty payments on Pennsylvania land to withhold Pennsylvania personal
income tax for both residents and nonresidents.
Requiring companies to withhold Pennsylvania personal income tax on payments made to nonresident
independent contractors who perform services within the Commonwealth.

Some of the changes appear to make it easier for taxpayers to deal with the Department, while others seem
to create an additional burden on the taxpayer. With the Commonwealth facing significant budgetary
challenges, shifting the responsibility for collecting and remitting taxes to taxpayers will likely be a continuing
trend.
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You’ve heard our thoughts… We’d like to hear yours
The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are important to organizations and
individuals. While we enjoy sharing our ideas and insights, we’re especially interested in what you may have to say. If you
have a question or a comment about this article – or any article from the Our Thoughts On blog – we hope you’ll share it

with us. After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.
Material discussed is meant for informational purposes only, and it is not to be construed as investment, tax, or legal advice.
Please note that individual situations can vary. Therefore, this information should be relied upon when coordinated with
individual professional advice.
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