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Final Reminder to Group Rental Real Estate
Investments and Save You $$$
REAL ESTATE
BY CARL SCHARF

A taxpayer who is a real estate professional and participates in the management of multiple rental real estate
properties may make an election on his or her 2013 tax return to treat the separate rental properties as a
single rental activity for the purpose of determining whether the taxpayer materially participated. This
opportunity will allow the taxpayer to satisfy his or her service/hour requirements with respect to the
material participation rules previously discussed here https://www.schneiderdowns.com/real-estateprofessional-status-scrutiny and bypass any passive activity loss limitations.
As a result of the single activity grouping election, a taxpayer’s rental real estate activities are considered nonpassive (or “active”). Non-passive activities are not subject to the 3.8% Net Investment Income (NII) Tax,
therefore, saving you $38k on $1M of net rental real estate income. In addition to NII tax savings, regular tax
savings are received on any grouped rental real estate activity losses that may have otherwise been
disallowed due to passive loss limitations.
For further discussion on whether you materially participate as a real estate professional and if your rental
real estate investments constitute a trade or business, please contact your SD representative.
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You’ve heard our thoughts… We’d like to hear yours
The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are important to organizations and
individuals. While we enjoy sharing our ideas and insights, we’re especially interested in what you may have to say. If you
have a question or a comment about this article – or any article from the Our Thoughts On blog – we hope you’ll share it
with us. After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.
Material discussed is meant for informational purposes only, and it is not to be construed as investment, tax, or legal advice.
Please note that individual situations can vary. Therefore, this information should be relied upon when coordinated with
individual professional advice.
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