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Back in 2014, the Private Company Council (PCC) issued four standards that private
companies could use as accounting alternatives to existing accounting principles. 
The goal of these new standards was to reduce the cost and complexity involved in
accounting and financial reporting for private companies.  Accounting for goodwill,
derivatives and hedging and consolidation of variable interest entities are
effective for annual periods beginning after December 31, 2014, while the business
combinations standards is effective for annual periods beginning after December 15,
2015.

A company may make a change to an alternative accounting principle if it can
demonstrate that the new accounting principle is preferable.  Companies adopting one
of the aforementioned accounting alternatives by the effective date (or earlier) are
not required to show that the new principle is preferable to the old principle. 
That’s the good news.  However, under these new PPC standards, companies that elect
any of the new accounting alternatives subsequent to the initial effective date are
required to perform a preferability assessment.  

That’s all about to the change.  On December 4, 2015, the PCC voted to remove the
effective date for the accounting alternatives thereby allowing private companies to
adopt these new standards at any time without requiring the company to show that the
new principle is preferable.  The Financial Accounting Standards Board (FASB) is
expected to meet in near future on the amendment to remove effective dates.  Only
after the FASB endorses the PPC recommended changes, can a standard be issued to
remove the effective dates.

Contact us if you have questions on Private Company GAAP alternatives and visit our
audit blog to read more on related topics. 

You’ve heard our thoughts… We’d like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we’re
especially interested in what you may have to say. If you have a question or a comment about
this article – or any article from the Our Thoughts On blog – we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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