L SCHMEIOEE DOWMNS

B gTFmking Persang Facig,

March 8, 2016

New Order Activity Causes Optimism for

Manufacturers

MANUFACTURING
BY DONALD APPLEGARTH

Factory activity shrank less than forecast this month as gains in new orders and
production signaled that manufacturing may be stabilizing. The Institute for Supply
Management said that its manufacturing index climbed to 49.5, the highest reading
since September, from a prior reading of 48.2. While the index remained below the 50
level which is the dividing line between contraction and expansion, the stronger
reading suggests that the headwinds which have been pummeling U.S. factories since
mid-2014 are starting to fade. For the first time since August, at least half of the
industries expanded in February, with 9 of 18 showing growth. Makers of wood
products, textiles, furniture and chemicals were among the top performers. “Perhaps
we found bottom and a turning point,” said ISM chairman Bradley Holcomb. “I think
we're set up for things in the right direction, and I say that largely on the basis
of new orders.”

On a non-statistical basis, we at Schneider Downs have heard from several of our
manufacturing clients that they are hopeful as order backlog rises.

If you'd like to learn more about the thoughts and opinions of our manufacturing
clients, we invite you to download our summary of the Schneider Downs 2015
Manufacturing Survey.

Thanks to our friends at The Private Bank for sharing statistics used in this article.

You’ve heard our thoughts... We'd like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we’'re
especially interested in what you may have to say. If you have a question or a comment about
this article — or any article from the Our Thoughts On blog — we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’'d like to hear from you. Email us at
contactSD@schneiderdowns.com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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