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Pennsylvania EITC Funds Increase

HIGHER EDUCATION, NOT-FOR-PROFIT, STATE AND LOCAL TAX
BY STEVEN BARBER

The amount of tax credits available under the Pennsylvania Education Improvement Tax
Credit (EITC) program has increased for the 2015/2016 fiscal year from $100 million
to $125 million. The PA Department of Community & Economic Development began
accepting new applications on July 1, 2016. This potentially allows more
participants to utilize a very popular program.

The EITC provides credits to eligible businesses contributing to scholarship
organizations and educational improvement organizations, in order to promote
expanded educational opportunities for students in Pennsylvania.

Pennsylvania Opportunity Scholarship Tax Credit

Another education scholarship program that PA has is called the Pennsylvania
Opportunity Scholarship Tax Credit (OSTC) program. This program provides tax
credits to eligible businesses contributing to Opportunity Scholarship Organizations
to provide tuition assistance in the form of scholarships to eligible students
residing within the boundaries of a low-achieving school to attend another school
that participates in the program. The funding for this program did not increase and
remains at $50 million. However, this program is more restrictive, and excess funds
have been available in past fiscal years. It is potentially not too late to apply
today. Acceptance of new applications also began on July 1, 2016.

Contribute to your favorite eligible participating organization today. You can
visit the PA website for more information by clicking the link PA EITC or PA 0OSTC.

Contact us if you have additional questions regarding the program and visit the Our
Thoughts On blog for more articles on similar topics.

You’ve heard our thoughts... We'd like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we're
especially interested in what you may have to say. If you have a question or a comment about
this article — or any article from the Our Thoughts On blog — we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’'d like to hear from you. Email us at
contactSD@schneiderdowns. com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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