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Have you ever caught an Uber or Lyft to a business meeting? Or, maybe you booked
your last vacation through Airbnb? How about renting an outfit from Rent the Runway
for a night out on the town? If you've ever engaged in any of these activities,
welcome to the "sharing economy." The sharing economy has seen a massive expansion
in recent years and continues to grow, as many consumers realize that having access
to goods and services is more valuable to them than actually owning those goods and
services. However, as more and more people turn on their cellphones to become taxi
cab entrepreneurs or rent their spare bedrooms as amateur innkeepers, many fail to
realize the tax implications these activities create. Many in the sharing economy
fail to realize that taxable income is being generated and their assets are being
utilized for both personal and business purposes, creating unique tax implications.
Sharing economy taxpayers can also potentially utilize tax advantages of business
deductions such as depreciation, which were not previously available to them for
simply driving their car. To help guide taxpayers, and tax professionals, through
this relatively new and emerging sector of our economy, the IRS recently launched
its Sharing Economy Tax Center. This new resource assists individuals with topics
including how to determine whether they are an employee or independent contractor,
how much of their property they can be depreciate if it is being utilized in the
sharing economy, and the rules for home rentals. The Sharing Economy Tax Center
also offers guidance for companies providing services in the sharing economy,
particularly with respect to employment tax issues and filing requirements for these
companies.

As entrepreneurs and property owners continue to seek ways to maximize the return on
their time or underutilized assets and consumers continue to seek the benefits of
services or property access without the burdens of property ownership, the sharing
economy will likely continue to expand in the future. Understanding both the
benefits and burdens of engaging in these activities can be a complex undertaking,
but the IRS's new Sharing Economy Tax Center resource is a great starting place for
the most common of issues.

Contact us if you have questionsand visit our Tax Services page to learn more about the services that
we offer our clients.

You’ve heard our thoughts... We’d like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we’'re
especially interested in what you may have to say. If you have a question or a comment about
this article — or any article from the Our Thoughts On blog — we hope you’ll share it with us.


https://www.schneiderdowns.com/
https://www.schneiderdowns.com/our-thoughts-on/category/digital+%2526amp%253B+technology
https://www.schneiderdowns.com/our-thoughts-on/category/internal+revenue+service
https://www.schneiderdowns.com/our-thoughts-on/category/tax
https://www.irs.gov/businesses/small-businesses-self-employed/sharing-economy-tax-center
mailto:contactsd@schneiderdowns.com?subject=Our%20Thoughts%20On%20-%20Sharing%20Economy%20Question%2011%252F16%252F16
https://www.schneiderdowns.com/tax-services

After all, a dialogue is an exchange of ideas, and we’'d like to hear from you. Email us at
contactSD@schneiderdowns. com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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