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Questions Remain on the Trump Administration's
Infrastructure Plans
CONSTRUCTION, TAX REFORM, TRANSPORTATION & LOGISTICS 
BY PATRICK KERNS

During the campaign, President Trump routinely touted the $1 trillion infrastructure
spending plan that would create millions of jobs. As policies begin to be
articulated, including his most recent speech to a joint session of congress, many
questions remain on what form this infrastructure plan will take. According a Gallup
poll, while close to 75% of all Americans are in support of some type of
infrastructure plan and by all appearances our country’s infrastructure is in need
of a significant overhaul, it appears there is a desire to try to minimize the
impact on the deficit.

Currently, it appears that the plan will be geared toward some type of tax credits
for investors, which will spur the $1 trillion in spending over the next 10 years.
However, these tax credits may not work in all instances, and may provide more
benefit to larger urban areas, while leaving more rural areas struggling to justify
an appropriate level of return for investors. A bridge project in the New York City
metro area may be easier to fund and find investors for, contrasted to a water
project in North Dakota.

Part of Trump’s plan may involve items such as public-private partnerships or other
similar vehicles to spur infrastructure spending. These partnerships between
governments and private investors would come together in long-term arrangements,
which would provide a benefit for both, however, could wind up being a significant
cost to public. Since many of these projects are long-term in duration, cost of debt
financing and revenue assigned to the private party could be significant. An article
from U.S. News & World Report notes that, “Those developers would benefit from tolls and
fees levied on whatever they built, in addition to the tax credits they receive from
the government, which Trump's advisers estimate will total some $167 billion.”
However, the benefit of being able to jump start significant infrastructure projects
without the increases to taxes or debt is more agreeable to many.

In preparation for these types of arrangements, companies that are interested in
performing this type of work should begin to better understand the unique aspects of
public-private partnerships. Companies should ensure that they understand the legal
aspects of the arrangements, the cost of financing, and the future revenue forecasts
to satisfy the underlying debt, among many other aspects. The prospect of a
significant amount of funding for new projects may jumpstart public-private
partnerships on a larger scale in the United States. 

For more information on President Trump's infrastructure plan or our Construction
Industry Group, contact us. 

https://www.schneiderdowns.com/
https://www.schneiderdowns.com/our-thoughts-on/category/construction
https://www.schneiderdowns.com/our-thoughts-on/category/tax+reform
https://www.schneiderdowns.com/our-thoughts-on/category/transportation+%2526+logistics
https://www.schneiderdowns.com/our-thoughts-on/author/234
http://www.gallup.com/poll/190136/americans-say-yes-spending-infrastructure.aspx
https://www.usnews.com/opinion/thomas-jefferson-street/articles/2017-03-01/donald-trumps-1-trillion-infrastructure-plan-could-be-a-scam
https://www.schneiderdowns.com/construction
mailto:contactsd@schneiderdowns.com?subject=Our%20Thoughts%20On%253A%20Trump's%20Infrastructure%20Plans


You’ve heard our thoughts… We’d like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we’re
especially interested in what you may have to say. If you have a question or a comment about
this article – or any article from the Our Thoughts On blog – we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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