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Activated
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This spring, the Organization for Economic Cooperation and Development (OECD) took
another step toward implementation of global Country-by-Country (CbC) financial
reporting. Article 13 of the OECD’s Base Erosion Profit Shifting (BEPS) project
focuses on the ability of tax authorities to share the local financial information
of international businesses with revenues over $750 million Euros (around $835
million USD). The goal is for more transparency in business dealings and to curtail
attempts to aggressively shift taxable profits to countries with lower rates, thus
avoiding higher taxes. With CbC reporting to begin in 2018, more than 30 tax
jurisdictions have already signed the Multilateral Competent Authority Agreement
(MCAA), with more to follow.

While the U.S. has yet to sign on to the exchange, it does have information-sharing
agreements in place with a large number of countries. In addition, last year
regulations were issued concerning a U.S. version of CbC reporting (TD 9773) with a
new tax form 8975 to be required for businesses with revenues over $850 million USD.
Has your tax department taken steps to understand the applicable rules and forms?

A more in-depth review of Action 13 can be found in our summer/fall 2016 issue of On
Point magazine.

Please contact us with any questions and visit the Our Thoughts On blog for similar
articles.

You've heard our thoughts... We’d like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we're
especially interested in what you may have to say. If you have a question or a comment about
this article — or any article from the Our Thoughts On blog — we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’'d like to hear from you. Email us at
contactSD@schneiderdowns. com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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