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The IRS May Reject Faulty Paper Filed Exempt
Organization Returns
HIGHER EDUCATION, NOT-FOR-PROFIT, TAX 
BY ELENA FAURIE

Electronically submitted tax returns that are incomplete or incorrect are rejected
automatically by the IRS.  However, faulty paper-filed returns do not get rejected,
and instead, the IRS works with the filers to gather any missing information or
correct faulty data. 

At a recent Tax-Exempt/Government Entities Council program on June 16, Maria Hooke,
Director of Exempt Organizations Examinations with the IRS Tax-Exempt and Government
Entities Division, said that the IRS is trying to change the process so that
improperly submitted paper returns are rejected when filed.  If an organization
files an incorrect or incomplete return, the return will be sent back to the filer,
and the filer will need to submit a new return by the due date to avoid late
penalties.

The new rule will likely motivate more organizations to file their returns with the
IRS electronically.  The change in policy may also cause more organizations that
file paper returns to be exposed to late-filing penalties.  Electronic filing allows
for much faster turnaround time when resubmitting a return with the IRS than sending
a paper return in mail.

The IRS hopes the change will take effect January 1, 2018.

For more information, please contact Schneider Downs or visit the Our Thoughts On
blog.

You’ve heard our thoughts… We’d like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we’re
especially interested in what you may have to say. If you have a question or a comment about
this article – or any article from the Our Thoughts On blog – we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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