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The House of Representatives recently passed the Mobile Workforce State Income Tax
Simplification Act of 2017.  If enacted, employees who work in a state different
than their home state would only be subject to that state's income taxes if they
work for more than 30 days in that state in a given year.  This bill has bipartisan
support, as both major political parties see an advantage to a simple thirt day
threshold test when it comes to state income tax withholding for employees that work
in multiple states.

If passed, the bill will provide uniformity and simplification to both employers and
employees.  Currently, commonality among the states is lacking, as each state has
its own rules and bylaws regarding tax withholding when it comes to employees
working in multiple states.  The Mobile Workforce State Income Tax Simplification
Act of 2017 would shield the employees from encountering complicated compliance
burdens such as navigating through complex state tax laws, unique to each state, to
see if state withholding, or the filing of a separate state tax return is required. 
This bill provides simplicity in offering a simple thirty day rule to test if an
employee's income is subject to tax in another state.  The American Institute of
Certified Public Accountants is a strong supporter of this potential rule, as it
takes a straightforward and simple approach to state tax withholding. 

For more information, contact Schneider Downs or visit the Our Thoughts On blog.

 

You’ve heard our thoughts… We’d like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we’re
especially interested in what you may have to say. If you have a question or a comment about
this article – or any article from the Our Thoughts On blog – we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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