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Relief from addition to tax for underpayment of
estimated income tax for tax-exempt organizations
that provide Qualified Transportation Fringe Benefits
INTERNAL REVENUE SERVICE, TAX, TAX REFORM 
BY ELENA FAURIE

As a result of the changes made to Internal Revenue Code (IRC) sections 274 and 512
by the Tax Cuts and Jobs Act of 2017, tax-exempt organizations must increase
unrelated business income by any amount that is paid or incurred for any qualified
transportation fringe benefit (as defined in IRC section 132(f)) provided to its
employees.  This change is effective for amounts incurred or paid after December 31,
2017.  Tax-exempt organizations should have made estimated tax payments to cover any
tax liability resulting from the new rule.  Some tax-exempt organizations would owe
unrelated business income tax for the first time.      

The IRS published Notice 2018-100 on December 10, 2018 which provides relief of the
addition to tax under IRC section 6655 for underpayment of estimated income tax
payments required to be made on or before December 17, 2018.  This relief applies to
tax-exempt organizations subject to the tax for which estimated income tax payments
would otherwise be required to be made on or before December 17, 2018.  The relief
only applies if a tax-exempt organization was not required to file Form 990-T,
Exempt Organization Business Income Tax Return, for the taxable year preceding the
organization’s first taxable year ending after December 31, 2017. To qualify, the
tax-exempt organization must timely file Form 990-T and timely pay tax.

In order to claim the waiver under this Notice, the tax-exempt organization must
write “Notice 2018-100” on the top of its Form 990-T.

You’ve heard our thoughts… We’d like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we’re
especially interested in what you may have to say. If you have a question or a comment about
this article – or any article from the Our Thoughts On blog – we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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