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As you know from our previous articles (Volkswagen Environmental Mitigation Trust
Fund), Volkswagen is obligated to fund various environmental trusts for states to
use on projects aimed at reducing overall air pollution (specifically, NO
emissions). Upon finalization of their Beneficiary Mitigation Plan in May 2018,
Pennsylvania was allocated $118.5 million dollars to fund various on-road fleet
upgrade projects. These projects include both Class 8 trucks and transit buses, as
well as an Onroad Rebate Program for Class 4-7 trucks and school buses with model
years 2009 and prior.

Onroad Rebate Program

Applications for the Onroad Rebate Program are being accepted by the Department of
Environmental Protection (DEP) on a rolling basis from now until December 31, 2019
with additional programs to be released in subsequent years. To be eligible to
receive funding through the Onroad Rebate Program, applicants must upgrade or
replace a qualifying onroad vehicle with a model year of 2009 or older.

The program is a voucher program, in which the entity pays for the new fleet vehicle
or upgrade, submits proof of purchase and scrappage of the old vehicle, and will
then be able to receive reimbursement in the amount of the voucher received by the
DEP. An entity must submit a separate application for each individual fleet vehicle
the entity plans to replace. The DEP will then either grant or deny the individual
vehicle application, and issue the applicant a voucher for redemption once all
appropriate project documentation is received. Due to the one vehicle-one
application format, the DEP allows any one entity to have a maximum of either ten
(10) vehicle vouchers or $500,000 of vouchers, at any one time.

Class 8 Truck and Transit Bus Grant Program

Applications for the Class 8 Truck and Transit Grant Program are also accepted on a
rolling basis, however, the DEP has set multiple evaluation deadlines, with May 10,
and September 23, 2019 being the next application deadlines. Like the Onroad Rebate
Program, the funds are allocated on a first come-first serve basis until $6.4
million has been awarded to projects in 2019.

This program is a reimbursement-style program, as well. Upon approval of an
application, the DEP and the applicant will enter into an agreement that upon
completion of a qualifying project, the applicant will be reimbursed in the approved
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amount. This application allows for multiple vehicles to be listed within the same
application.

Qualifying Vehicles

As noted, within the document programs, the following vehicles will be eligible for
the funding: 

Class 8 Local Freight Trucks with Engine Model Years (MY) 1992-2009, with at
least three (3) years of remaining useful life

Class 4-8 Transit Buses with Engine MY 2009 or older that have reached their
useful life limit of at least 12 years or at least 500,000 miles on the odometer

Class 4-7 Local Freight Trucks with Engine MY 1992-2009.

Drayage Trucks MYs 1992-2009 that meet the definition of drayage truck in these
guidelines

Class 4-8 School Buses with Engine MY 2009 or older

Class 4-8 Shuttle Buses with Engine MY 2009 or older

We will continue to provide additional updates as states’ mitigation plans become
approved.  For information, you can contact a member of the Schneider Downs
Transportation and Logistics Team listed below to discuss the opportunity:

Dan Phillips – Shareholder (412) 697-5299

Mike Renzelman – Shareholder (614) 586-7203

Jim Gilboy – Senior Manager (412) 697-5249

Matthew Werner – Senior Manager (412) 697-5403

Danielle Miceli – Manager (412)-697-5373 

You’ve heard our thoughts… We’d like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we’re
especially interested in what you may have to say. If you have a question or a comment about
this article – or any article from the Our Thoughts On blog – we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.

© 2024 Schneider Downs. All rights-reserved. All content on this site is property of Schneider
Downs unless otherwise noted and should not be used without written permission.
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